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SUBJECT: RUBBER PROCESSORS IN NIGERIA THREATEN TO TERMINATE 
OPERATIONS 

RIGID PRICING POLICY IMPOSED BY NIGERIA'S RUBBER COMMODITY 
BOARD IS CAUSING SERIOUS TROUBLES IN RUBBER PROCESSING 
INDUSTRY. PROCESSING COMPANIES REPORT THAT UNREALISTICALLY 
NARROW MARGIN BETWEEN FIXED PRICE FOR PURCHASE RAW MATERIALS 
AND FIXED PRICE FOR SALE OF PROCESSED RUBBER ITEMS CAUSING 
LOSS OF MONEY AND OBLIGING FIRMS TO CLOSE DOWN OPERATIONS 
AND ATTEMPT TURN PLANTS OVER TO GOVERNMENT. GOODYEAR PLANT 
(EQUITY 51 PERCENT U.S., 49 PERCENT BENDEL STATE) EXPECTS TO 
GIVE NOTICE OF TERMINATION MOMENTARILY. OTHER LEADING 
RUBBER PROCESSBRS IN NIGERIA, LEWIS & PEAT (UK), 

CHIEF OGEHINA (NIGERIAN), BATA SHOE (SWISS) REPORTEDLY 
ALSO PREPARING TO TERMINATE OPERATIONS. COMPANY SPOKESMAN 
ALLEGEDLY FINDING ONLY FRUSTRATION AND INCOMPREHENSION AT RUBBER 
BOARD AND MINISTRY OF COOPERATIVES AND SUPPLY. TALKS PROCEEDING, 
BUT FMG AUTHORITIES APPEAR FIRMLY OPPOSED TO ANY PRICE ADJUSTMENTS 
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